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BEACHWOOD SEWERAGE AUTHORITY

1133 BEACH AVENUE
BEACHWOOD, NEW JERSEY 08722
(732) 240-2608 + FAX: (732) 240-7278

September 18, 2013
To the Commissioners,

The comprehensive annual financial report (CAFR) of the Beachwood Sewerage Authority ("Authority") for the
year December 31, 2012, is submitted herewith. Responsibility for both the accuracy of the data, and the
completeness and faimess of the presentation including disclosures, rests with the management of the Authority.
We believe that the data presented is accurate- in all the material respects; that the report is presented in a manner
designed to fairly set forth the results of operations of the Authority as measured by the financial activity of its
funds; that the report fairly presents the financial position of the Authority for the year ended; and that all
disclosures necessary to enable the reader to gain a maximum understanding of the Authority’s financial activities
have been included.

This CARF is presented in three main sections:

1. Introductory Section provides information on the contents of the report, this transmittal letter and the
Authority’s organizational structure.

2. Financial Section includes the auditor’s opinion, management discussion and analysis, basic financial
statements and other supplemental information.

3. Statistical Section contains additional financial and general information generally presented on a mulit
year basis. :

Profile of the Government

The Beachwood Sewerage Authority (Authority) was created by the Mayor and Council of the Borough of
Beachwood pursuant to the provisions of an Act of legislature of the State of New Jersey under P.L. 1946, c. 148,
p-639 known as the “Sewerage Authority Law,” as amended and supplemented (Ord. #9/6/72). The Mayor and
Council entered in to the Service Contract by ordinance and resolution, respectively, on August 1, 1973. The
Authority is a collection system with two (2) pump stations in the Borough of Beachwood.

Organization and Structure

The Authority consists of five (5) regular Commissioners who are appointed by the Mayor and Council of the
Borough of Beachwood to staggered terms of five (5) years.

The Chairperson, or in his or her absence, the Vice Chairperson presides over the meetings. The Secretary is
responsible for the execution, witnessing and certification of various Authority documents. (See appendix A for
current list of Commissioners).
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Organization and Structure continued

The Commissioners are also responsible for the annually appointing an Authority attorney, auditor and engineer,
along with any other special counsels or consultants as deemed appropriate and necessary. These professionals
report to the Commissioners. (See appendix B for the current list of Consultants).

Within the Authority, there are two (2) divisions, the Administrative and the Operational Divisions. The
Administrative Division is responsible for the preparation of all the necessary Authority paperwork and documents,
along with the day to day finances of the authority and its purchasing. Within the administrative division a Clerk-
typist is responsible of attending the Authority’s meeting and recording the minutes. Also, there is a bookkeeper
responsible for the preparation of the Authority’s documents as they pertain to the processing and payment of bills,

payroll and the receipt of monies due the Authority and proper disposition. These individuals report directly to the
Commissioners.

The Operations Division is responsible for the day to day operation and maintenance of the physical plant. The
Operation Division is headed by the Superintendent, who reports directly to the Commissioners.

Local Economy

The Borough of Beachwood is located along the southern banks of the Toms River in Central Ocean County
approximately one mile south of Dover Township, the County Seat. It is surrounded by the Borough of South Toms
River to the north and west, the Borough of Pine Beach to the southeast: and the Township of Berkley to the south
and west. Residents enjoy a blend of waterfront living, open space and growing recreational opportunities.

Table 1: Population

1980 1990 2000 2010

Census Census Census Census
County of Ocean 346,038 433,203 510,916 576,587
Borough of Beachwood 7,687 9,324 10,375 11,045
Table 2: At Place of Employed

2005 2006 2007
County of Ocean 239,386 245,093 245,899
Borough of Beachwood 6,059 6,259 6,279
Table 3: Median Household Income
1989 1999
County of Ocean $33,110 $46,443
Borough of Beachwood $40,584 $59,022
2
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Maijor Initiatives

Completed Projects

Over the past several years the Authority has completed the following major projects:
Bulk heading at the Cedar Street Pump Station

Financial Information

Internal Controls

In developing and evaluating the Authority’s accounting system, an important consideration is the overall adequacy
of internal controls. Internal controls are designed to provide Authority management with reasonable (but not
absolute) assurance regarding (a) the safeguarding of assets against loss from unauthorized use or disposition and (b)
he overall reliability of the financial records for preparing financial statements and for maintaining accountability
and control over Authority’s assets.

The concept of reasonable assurance recognizes that (1) the cost of control should not exceed the benefits likely to
be derived and (2) the evaluation of cost and benefits requires estimates and judgment by management.

Budgetary Control

Annually, appropriations are established by the Board of Commissioners to record the current year’s fiscal
requirements of the Authority. Portions of these appropriations are encumbered as purchase orders and/or contracts
are rewarded. No commitment is authorized, nor any expenditure incurred, until it is determined that adequate
appropriation balances exist for that purpose. To facilitate this determination, the Authority accounting records are
delineated by function and specific activity.

Financial Operating Results

The Management discussion and analysis that follows, summarizes and reviews the changes of the Authority’s
financial operations.

Cash and Investment Administration

The Authority’s investment policy is to minimize risks while maintaining a competitive yield on its portfolio.
During 2012, the Authority continues to invest in the same type of investments as in prior years. All investments are
made in accordance with permitted investment vehicles as determined by the State of New Jersey.

Risk Management

The Authority continues to look to the New Jersey Utilities Authority Joint Insurance Fund (NJUAJIF), for its
property and casualty insurance coverage. This fund has provided comprehensive and reliable coverage for many
years. The relationship has also resulted in thousands of dollars in cost savings on premiums, plus many annual
dividends being paid to the Authority.

Recently, the NJUAJIF has enhanced its coverage with the additions of Employment Practices Liability Coverage
(EPL) and Public Officials Liability Coverage (POL). There has also been the inclusion of extended New Jersey
Environmental Joint Insurance Fund (NJEJIF).

A comprehensive listing of the Insurance Coverage can be found on file in the Authority’s offices.



Other Information

Independent Audit
The Authority is required to have an annual audit of the books of account, financial recdrds and transactions
conducted by independent certified public accounts selected by the Board of Commissioners. This requirement has

been complied with. The independent auditor’s report on the 2012 financial statements of the Authority has been
included in the financial section of this report.

Acknowledgement
The preparation of this report on a timely basis was made possible with the assistance of the following people:
Beverly D. Clayton, Sr. Clerk
Milly Tangen, Bookkeeper
William E. Antonides, CPA, RMA
Dorothy S. Gallagher, C.P.A., RM.A.
In addition, the following references were used in compiling the report:

Ocean County Data Book, Eleventh Edition, dated May 2008.

In closing, preparation of the report would not have been possible without the leadership and support of the Board of

Commissioners.

Walter G. Erickson
Chairman

Sincerely,
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INDEPENDENT AUDITOR'S REPORT

Chairperson and Board of Commissioners
Beachwood Sewerage Authority

County of Ocean

Beachwood, New Jersey

Report on Financial Statements

We have audited the accompanying financial statements of the Beachwood Sewerage Authority (the
“Authority”), in the County of Ocean, State of New Jersey, as of and for the years ended December 31, 2012
and 2011, and the related notes to financial statements as listed in the table of contents.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this includes the
design, implementation, and maintenance of internal control relevant to the preparation and fair presentation
of financial statements that are free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express opinions on these financial statements based on our audit. We
conducted our audit in accordance with auditing standards generally accepted in the Unites States of America
and the standards applicable to financial audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States. Those standards require that we plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures
in the financial statements. The procedures selected depend on the auditor’s judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or error. In
making those risk assessments, the auditor considers internal control relevant to the entity’s preparation and
fair presentation of the financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity’s internal
control. Accordingly, we express no such opinion. An audit also includes evaluating the appropriateness of
accounting policies used and the reasonableness of significant accounting estimates made by management, as
well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinions.
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Opinions

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of the Authority as of December 31, 2012 and 2011, and the respective changes in financial
position and cash flows, for the years then ended in conformity with accounting principles generally accepted
in the United States of America.

Other Matters

Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the
management’s discussion and analysis and budgetary comparison information, as listed in the table of
contents, be presented to supplement the basic financial statements. Such information, although not a part of
the basic financial statements, is required by Governmental Auditing Standards Board, who considers it to be
an essential part of financial reporting for placing the basic financial statements in an appropriate operational,
economic, or historical context. We have applied certain limited procedures to the required supplementary
information in accordance with auditing standards generally accepted in the United States of America, which
consisted of inquiries of management about the methods of preparing the information and comparing the
information for consistency with management’s responses to our inquires, the basic financial statements, and
other knowledge we obtained during our audit of the basic financial statements. We do not express an
opinion or provide any assurance on the information because the limited procedures do not provide us with
sufficient evidence to express an opinion or provide any assurance.

Other Information

Our audit was conducted for the purpose of forming opinions on the financial statements that
collectively comprise the Authority’s basic financial statements. The introductory section and supplemental
information, listed in the table of contents, are presented for purposes of additional analysis and are not a
required part of the financial statements.

The supplemental information, referred to in the preceding paragraph, is the responsibility of
management and was derived from and relates directly to the underlying accounting and other records used to
prepare the basic financial statements. Such information has been subjected to the auditing procedures
applied in the audit of the basic financial statements and certain additional procedures, including comparing
and reconciling such information directly to the underlying accounting and other records used to prepare the
basic financial statements or to the basic financial statements themselves, and other additional procedures in
accordance with auditing standards generally accepted in the United States of America. In our opinion, the
supplemental information is fairly stated, in all material respects, in relation to the basic financial statements

as a whole.

The introductory section listed in the table of contents has not been subjected to the auditing
procedures applied in the audit of the basic financial statements and, accordingly, we do not express an
opinion or provide any assurance on it.
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Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated September
30, 2013, on our consideration of the Authority’s internal control over financial reporting and on our tests of
its compliance with certain provisions of laws, regulations, contracts, grant agreements and other matters.
The purpose of that report is to describe the scope of our testing of internal control over financial reporting
and compliance and the results of that testing, and not to provide an opinion on internal control over financial
reporting or on compliance. That report is an integral part of an audit performed in accordance with
Government Auditing Standards in considering the Authority’s internal control over financial reporting and
compliance.

William E. Antonides and Company
Independent Auditors

| 4

William E. Antonides, Jr.
Certified Public Accountant

Wall Township, New Jersey
September 30, 2013
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